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i?T.3TT. 831( 3T). FRcffa Ffd^fcl 3ftT RR*R FR, FRcffa 3ftT RfH-HAI 

1992 (1992^115 ) fttt 30 ff-fttt (i) ittt ftf yiR h^Ti 
FFTF 37?R ^ TT^STTr f?FTf^rf%rr RR<mh FFTtTT I 3T^rfrT :- 

I. (i) ?F RfFFFT FKcftF fR^cT 3ftT RPOR FR (R)RlF 

RfsRT) (F?ffaF) RfFFF, 2000 37FT FT F%FT I 

(ii) % TRFF F FF% FFTFF # dTffa FT FffT FTF I 

II. FTTcfR FfF r tjR FIT RfFFF FR (FTf%F fift RfsRT) Rf^RF, 19961, :- 

1 . Mfff 2 ^T, 

(37) FF (F) % F3RTF, RmRiRr ^ FF.RTfFF fFFT FTFFT, 3RTF :- 
"(FF) FT%F RfF % FFF TIF^F' ^ FF RfFT RRRt I, - 


2*lfi (il 2000 


( 1 ) 
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(i) 5ft, TRW: TT WRW:, 5RT, TT HI d < | <( % TPT-TPT, 

^ TT «Mr|| TT 

(ii) f^RT^t TW afiRsW faltT, TRW: TT WRW:, RT gTTT, TT 
WT R^Wf % TR-fTR, fdW TfR I; TT 

(iii) fWTT f^FF, 'dlRiH fsft Rfa 3T, RRyi+ I I" 

(W) ^ (^) % T?W, fwfafW ^ WRTftcT f%TT RT^TT, 3Rfa :- 

"(3S) fa^df' % WW Wff R ?m TTT5T 3 TTfRcT^T 

faw, Tfwrfr sm, if 3T^r4d: ftfrr I i" 


(T - ) (*5) ofTT f%TT '»lR<ll I 


(t) WZ CD % f^TT, RnRlf^rT ^ yf^RrRd f%TT RT^nT, wfcT :- 

"(R) #frw r 3TRq^ 3rf^nit’ *r Rf^nr 25 % 3rsffa- mi f%ftw 

TT TRTR 3TteTft 3Tf^rT I I" 

(s) ^ (R)% TFW RnRlte ^ WRTftcT RrT RT^TT wfcT :- 

"(RR) f^tftWRfR ftfwf’ ^ Ritr *FT 3TW f^T % TSTTW 3ftT TTU % Ritt 3R 
TT ^ 3Tf^rT I I" 


(r) ^ (or) % ferq RnfaRjcv ws tRrtRcI' Rrt ^rmr, w :- 

"(T) 'H+Klc^+ ^ cfarft 3T^J^T t RRR'd TR # STf^TW I I" 


(t?) WZ (S) % Rttt P|-m 1RR^rl ^ yfciR'lf^cT 1%TT WTT, WIT :- 
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"(3) Tt RTq §TTT RRJ qft PR qqR PP TT qT PP fPP Wp 

PlPcT P^R I 5TTT R4Pd f%P 3TR Mfi fqpJRqRI I3TT WW? 
f%rT PPcT I I " 

(q) ^ (¥) % Pq PdfaPid wz qp^ifp f%qT qpq, qqfq: 

"(^) PRh qp fqp' ^ rtf rt PP fpp PpP Pi Hr Ppr I % w q 
qqfp PP aflr ?q PPP % 3pq Tfqpqicf PPcT I - 

(i) fPP WT fsfr ^T RJTfCfrl qq I ; 

(ii) PrP PPP # PPP? ftP ^ ^3Ffr P ; pT 

(iii) P PPP % 3qjTTTT P1%q f3ft ^r3R 3i PfpTR Weft I I " 


(5T) ^ (S)% qWRT, PP^d WZ Prwrfp fprr sTpTT, qpT :- 

"(^) PPq |p W ^fT Wp StPPcT I - 

(i) fPP pR qTTcT RT qiRdWTH TJR qqqPr # ^fld4 Pf f ; 

(ii) P Piq RTRRT RTp, R PP % 'dcMKd qT RlPi^l % «fcKdK ft 

RFTT I R % PpT pT PRRRFT R Pf3T PT 3p | f[ gTTT 

WRf ^P q %pq % 3^P<M ^ ?q PPrT TRW q qp^qqr 
gjrr fqfPP I i" 


2. Rpqq 31, 

(q) w-PPqq (i) q, qp "qr w % wott qR "qr fPfP fpR" 
3p:qqPrT f%q qrpt I 

(r) qq-PPqq ( 2 ) q, qp "qr Riq" % qqqrq qR "qr fPfP fpR" 
3TrT:qqpT %q Pp i 

(q) qq-Rfqqq (4) t, qp "qr rtr" q wrct qR "qr fPfPr Pr 
3p:qqpT f%q RTqq i 




4 


THE GAZETTE OF INDIA . EXTRAORDINARY 


| Part II—Sec 3(ii)] 


3. RRdM 4 Pi, 

(t) ' ^ (?) "T'Tft TT ^T" % ^ "3TT%^" yfd-^lRd f%^T 

I 

4 . ptR^R" 8 WS (T) Pr, 7T5pf "RTd *K4>K % TPT^ft fTRr 4tr f^TT 
^n^TT I 

5 . f%f^PT 10 Pi, OT-RRW (2) #, TT^t TT % M^ld, 91^ "TT 

RjrfRd R+14" 3trT:^Trf^rT RR I 

6. RR^-H 11 Pi - 

(^) ^-RRdd (i) t, 9T«?t ”^Rdi4i ^TTTcfter it" % m^hm ^ "^Rel % 
R4*fd % cfk R" 3TrT:^rrRrT RR SlRR I 

(w) TT-RfHTfT (2) t - 

0 ) ws (R) % Rrq RnRiRid R? stR-fttRct Rr ^rmr, zwm :- 
"(^ RRr r snfR wj RRt % rRtR I i" 

(ii) 4-S (*T) TT 41 m Rd I d Rd I I 

(77) ^4-RRiTM (2) % MiMId, R-RRiIRcT 3T-RRdH 3TcT:*zrTRcT RtTT dR J ll, 

3Tsrfd :- 
•\ 

"(3) 41 Rim , |4t Rfd §jtt 3tr^t R ^Rt sRr RR dT RRr RRr % t trt 4)Ri+h 

<J4t Rrfd £KT MdlHHl % srrt^T d ’jt Td Pi dR rR MTd dRR TdR % 

31VI4H % fPitT RRyiH+df4t tr TT# MRd4dl RR I" 


7. 


RRdM 12 RhRRct RRdd £rt yR^irR'd Rrr diTii, > 



['HFT 11—73^ .l(ii)] 


W\ WR : 3WITO 


"f%f^TR 9T?f afhc f^RR 

12. Rtf^rr fjfr f^f^r srrr f%R *tr rt f%^ rtr rr!' R?fr IrIrrr (h-mIh h ftr? 

% R?RlfR 3T^rfrT : 

(r) rH%r fsft RrRr tRr^tw % f^rq rt^rr % rrr f%f^wr ^r 
y+cH+^i R^fr; 

(w) RifRR fsft f^Rr rr ^HRsi-h fsfr ,3w r rrIr- r 25% if Rfw 

f^lRTR R#f R^ft ; 

(r) RRfRT t faftlRR R#f R^ft ; afk 

(r) 'Hll^'H faft fRfsT Rlf^R fsfr 3W t faftVTR R^ff %T ^ Rdfa'ld |: 

0) RRyn41^ ftfsRf % rr ^ rr 75 % rt f^f^rnr srj^trr ?1rr£I 

RT ^RdcD RRR f^nWrft R fRRT rt^tt 1 

rrj rtf f% Rfc rYI%r Rrf£r, Rtf%R ^ft f^f^r rrj 
rtr'-rt RfRfRRR % tjrrr RRRRf % RsffR rtrrt rt rtr r^trt 

Weft I, ?r% mffa fRRRt Rrf%R fsfr 2w % fan: RRidiym 
?RTR H+RRR 3r ^fM4 RTR t R RR RR # RTRTRfR % tftRT ^R 
(d(dy IdT ^ f^RRR RTRT R^RT RffT I 

(ii) f^f^RRRtR RRidl % 25% ?f Rdf^R RT f%ffaTTR ffaRf?rf%cT % dl< 
RT fRRT RT RRRT : 

(r) Rff%d Jsft 2W fRRR ?RT T[R Rtf ftR RMIdRr % 
RWpR f%R RTR % fRR SRRi'Rd I % RTtffap 

RTRRfRR RRTTR R RfRRTR 

(W) Rrf%R fsft RP % RiR RT W\ fRPR fRRR Rt1%R fsft 
Rtf^r R ?fdd(Tl R Rk RT RRR #f R fRlRRTR fRRT RT I" 


8. fRfRRR 15 R, "RR Rtf^R fsft f^T" % RRRTR 3fR 9J^f "^£r 

^IcI^lddT" % RR, !d«* ^RTf RR:R||Rrl f%RT RTRRT I 
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9 . ffenn 16 Rfeffe RPra-n wn nffenffe fen few, w 
"feffer 5119*1 w nffem nu < 
i6.(i) wife ffe ffer - 

(n) ffenn nrn fet nfe few ffem fe fe % fe fefe fe ffe% 
ferfe wmfen ffenwncrfw fe % ffe nwiffe I; w 

(n) Rffedndfnf % nw nnwn w nnr nfer nt fnnnn 3f)n ^icf 

ffeffe fen fer% nwfer feM ^pfe fe % ffe ywiRd I i 

( 2 ) fefer RRr «ife % wn mnnfe % feR, ffefer wmh nfn nr 
Rlfennww % wn ffe nn feR nr femrn nnrc # fe ffenmnnf n 
nnjn: nfen wmfe # fen % wn fefer nfe I" 


io. ffenn 17 

(n) (i) nn-ffenn (i) 3 r ; fef "ferfer w % qw fe fef 

fnwffefe % wn -w fenwnnfnf n nw fermn nwr fennfe ffe 
fern i 

(ii) fe (n) 3 r, fer -wfe nfe" % wmcr fe fef "nr fen" % ^ nw "fe 
fefe nT nfenfef- fennffe ffe fern i 

(iii) d (n) Ri9 ffeRrffe nn srlfewlfer Ifen nfenr, nfen ■- 

"(W) (i) fen m mrrfer nfe fe fetr % nwnwm fe % ffe ^fe fe 

fet ^ddn rw I 

(,j) fen fen % ffe ^fet fe fef ^wn wr fe ^ndn wr fe nfer fe 
nm n fefemndf fe nnfefe % femn % ffe nfen I" 


(iv) fe (n) % ffe feferffe fe fennfe ffen few fen :- 
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"(^T) Srfchjfrnff Rff% 3Trfifrr tjfjfr fRRf t Rr% 3ff^PT 

if%?r fw ^tt m I <tt *?+<*iR 41' % «zfR i" 


(v) WS (s) ^ "^T % % Rnr ^ "3ftf%rr 'jsft RRr ff^f 2JT 

yR^RdR srfd^iRd f%% 3n^t i 


(vi) ^ (^) t ^ ”^Rr" % Rnr ^ "RrRr srf^rrf^cT f%zrr su^ht i 


(vii) *f¥ (^) t 9T^f "^Rr Wt ’tR^TFFT STHT |" % R|Tr ^ "RRr 

mR^ih w\ sn^ft" srR^ifrd RR srRrr i 


(viii) WS (?r) RdfRlRld 5TTT SfR^lRd f^TT M : 

"(?T) RRr ^TT 3nf^r sRy ^Fft ^rR 3fR ^ R?tt 

'dR ^Trft M^d % ®z?R |" 


(ix) ^ (?T) % qF^TcT RnRlRld WZ 3Tcf:^nfRrT RR STT^ft, S^rfcT :- 

"(3T) RRr zru RrRr % m % «rR t sfft, ^tR ^ti wf 
(?) RRr RRmpr ^1% i 

(?) 5KT RR#? 37R 3T^T ^M^lO I" 


(^) S^T-RR^d (2) 37T TTTT f%7TT ^Rdl I 


11. RRdd 18 ^T eff^T R^TT ^RtTT I 


12. RRm i9^r Rrr R^tt w i 
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13. RPl'M’H 20 %, TO-f4RRT (1) %, TO "RT" % Rr TO "TO" yfTOlfTO 
TOTOTT I 


14. RRrt 21 3r, to-RRrt (2) 4r TOir "to Rr % to %ti #■ % f^rq to 
"4R TOT RRlIT'd Wf % sftrTT" yRTOlRcT RR RRT I 


15. RRTO 23%, - 

(^) TO-RRrT (2) % RTOT R-MfelR^rl TO-RRTO TOT:?TORTT f%R TOR, 
TOfcT :- 

"(2^) R^lRfci fRTO % W1 % ^TtRtT TOi%TT JR RRf mRtoNH mRR^I-H 
Rr% 3Tifm to *tRcT I % rtrR % rjrt tot i" 

(^) Rr-RfTOfT (3) RrRtRict rt-RRrt £nr yR^iRd Rpr <rRr, tor- 

"(3) tot % to toRtt Rt1%R JR RRr % rtR tor ^fr toR r toR 
(RtctR toRt fRifRi faro i) % to 3r toRr RRsid JR fRR % RTO t 
fTOTO RR R4 RtT RfRjTTOcTTR R RT-RRTO (1) % TOfR fR% TOR 
% qRrom R 3rk R to* rtR mRRmRR # gror Rtt i " 


16. RRto 25 %, ^T-RRto (1) %, TO "RR" % 'TVRcT, RnRlRld TO 
TOTOTRcT RR TOR, TOfcT, "rR* 7R t R TORpR TOR Rl+ldrl # RffT TO" I 


17. RRto 27 RnRif^d Rid to tot yR^iRd f%R tor, tor : 

"RRstw r tort to Rfro JR RrRr R rtot 

27.(1) R fTO JR fpflr fro# RRT RRto 25 % 3T!fR fRfTO R 3TRTOT TO 
TOR Rr tot I % RTO RRtoR Rp Rpfr TO RrJTOT RfTOT fTO% TO n 
JR Rfro JR fRR Rrt% toRt RrRr toto r RfR wr totR, R^ R, 

t % 3TOTO Rp to 4+HN ff toRTTT TjRlcT dldd.Rl t? TO TOR TOTO R 

RfTTO RRroR R toR RRpstt r froro 4 pRt JR Rtot, to to to 
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qqnM 5R^rT TOTT Mr M M fMTW 3f)T 'jjM c t>l’0 Mt fM 'd'td qRl'fcl Cl 
qMr qT % mt^Tt % f^r 3TMRT M I 

(2) ^frf%rr fsfr f^rffer % qM arterR M j%*fr mt MM fM% Mr q 

' 3 fH% T r fM fMr % sttwt Mr Mq^iq ^ qqfM §qqq I qT qMq 

fqfraFT qT qMrq Mqqrfr qr qM Mr Mt wm Mr qM Mt qiqM 
Mt Mt RftaFT qT 3T%wf % qqq n MfaTq fw Mr Mr fqfTaFT m MpFr 
% mw n fMaFT qT 3q%qq 3Ttertt gTTT Mq Mt ^rM| Ml | 

(3) 3q%qq ^tt ftfraFT 3rf^mrrfr % qrq, fqfraFT qT 3 tMft % MMqf % f^rq, 

MM fM fMr % fMrTqqTqf % f^rq qr q f%M qqqrfrqT, 

fMw srqqT MM qT Mt MM fM fMr *t qqfMr gqqq qTqqrfr M Mr 
RM 3Rq qF^jqr <qfM M ^iqq qr Mflarr qq% Mr % qqq MM^rfrlrq qqt M 
qlM MfT 1 

(4) RMft qr qMrq MrqrfT % qrcr, fMTaFr qT 3 tMft % MtMf % fM, 
MM ^sfr fMr % qqrTMff, qf%qf, Mr M MMMM MM 3 #m qM M 
Mr MfT, M cfWlMff, qf%qf qr Mf qr f™ tM qT qr MMaTT t Mr 
M fMfr MM % 1 " 


18. R(Mq 29 t, qq-MMq (2) % qFTRT, fMrfMM qq-MMq MtMM 

fMq Mqr :- 

"(3) qM stMft qT fMTaFr MM qr fFR qM % qqqiw M: MM fM fMr 
qT fq% MM, ft^iqf qr gqqR qr M qqqr M % qqqrTT Mt RrM Mr 
qr qMrr Mt q?r srfMjR sjnk qr RIMN+nfM Rrq% 3i<-i4ri RMq I 1 % f^d 
t Mr qM fMfrrfM % qr^q # :- 

(q) MM f^fr RRr q f%fM qiHiqRr % Rrq M M qrrj q M qT 
fMrsnqqqfqf q qq q ^r M |q ; 

(g - ) qq^r arfqq qr ?q RRqqf % qfMFT q arfM fMr qT Mr qqfMr 
t ^ f%rfT qr ajqq M ^ MtfM M |q ; 

(q) Mr MM tt qq Mr # fMr qT MTq # MMqf qr ^rqq qrq M mm 
qM |q Mr fMrff ^ fMfM M M ; 
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(r) arfqfr % RRyMRrifaff Rt f%tft rr rt 3tiRr4T rt R%f%R 1 %r 

RT 3RRRT % RTR RT% RR% §q, R#q % 3RffR RRfFcT; 

(f) rto *Rf%r Rt f%fq[%d HpMrafsr % f%q rtrtt % y^i^rn rrT % rt 

fsft RTRTR t qfR RR% % yfrlR4 rt% §q I" 

19. f%RRR 30 %, ?T«fr Rt% RTf%R ftf£r % ^ f%tRf%f%R rr? 3tcT:^rrf^rr 
f%% RT%%, 3TqfrT :- 

7 -s 

"fRf%RR 29 % 3r^t ft%Rf % Rrft rt^ rt rrir- qq qfafR tor rt% 

f%RT," 

20. fqfRRR 34 %, ^q-Rf-m (i) n, rr%t "rrt totIrr ri 1 %ir 4 -rRiT % 
rtor RnRiR^d rr" RR:?RTfqR f%% ^m, rrIr :- 

■s 7 "S 

"rt RjfRR rkrtT 

21. RRqpq 36% q?qTri , RjqRrR^q f¥%RR RRTOftR f%% %q, R^fR :- 
"RSRRfRRT % f%W Rl%RTf 

37. Rt# Rf£rf%Rq $\ srtt 12 % RsftR <(%^l+<u| srqnqqq tor rttT rt% rr 
RTO=ff % tRr^Rrjt % Rqqq rt tftrr % Rrq rt#rt# tor rt r%rt Rt 

FRR fTRt % qqiqq % RTRR RTORT TOR R TORR TFRT f RT ?R RpROt % 
SRflR ^R%t RT£RRT3Tf RT 3q|q"RTR 4RH RT RRRR <^r| | ^ | 

q%j rf f% Tf^R^tRT'R rt Rt# i*fii toprrr PhRci rt tf R^t f%RT 

RT%RT RR RR f% TTR RiRRcff Rt RPJ f% PTM 41' % f%RRR qf%RT RT R^qiRR R#t 
4R fRRT RTRT I I 

%^%tR HTRTT Rt RtftR 

38. ?R fqlRRRf % RlftR Rt# % RT%R TOT RlRR Rt# srf%T RftrfRRF TOT 
15R % R^RIR qfrT^f% 3f#t%lR TOTTf%RRR Rt 3RftR RT RRRT I" 
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22 . $1^4) % MsNid, 3T3^ft 3Trr:^5Trf^T 4t ^TT^ft, WFT :- 

" 3J W^ 1 

^Hl<44 yfa^fcT 44 fdf4-M4 44 (^fH%rr ^3ft f^f^mf) 

f4f4w, 1996 

[f4f4nr 2(3)4# ] 

T 1 e M<lrH c h ^4l 


1. *STRT TOT 

2. 4 Ira^Tfr 444 4n4 

3. prf f^rnftw 

4. *TTCrr fR^J'K 4t 4444 444 4 344 ^d^dld f4dl+HN 

5. 44 4t 44 5 rt ^TKrf m ^[< % q'<m4 4 

f4f44^ f%qT 3 tt4 i " 


HT. HIM Hq4l/ftfq/14940/2000] 
TFF ^PT, 3TKRJ 


qre f^rw: 

1. 4?r (4 fn-q-H ^k 44 44^f4 44 f^f^Rj- ^ (4tf4rr (j(4t Rf44i) f444rq, 
1996, qq.STT. 4.850 (3T), 4 Rd*sR, 1996 4t HTCcT 4 TRTd 4 Mfr l fc l d §3ff 
qri 

2 . f4f4w cTcW^rt m^fp-r pfrnjfcr 44 fkfcppi 44 (4tf#q tj(4t 4f44f) 
(444R") f4f4rq, 1998 srcr 5 ^rqfr, 1998 4t, qn\3TT. 4. 19 ( 3 ?), 44rf4cr §3rr 
«rr 1 

3. f4f4qq dcoinid *rrc44 44?jf4 44 f44mq 44 (4H%q fsft f4f44r) 

(444d") f4f4dq, 1999 STTT 17 d^T, 1999 4t, qq.3TT. 4. 1118 (3#, 44tf4cT 
f 3 tt m I 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 15th September, 2000 

SECURITIES AND EXCHANGE BOARD OF INDIA (VENTURE CAPITAL FUNDS) (AMENDMENT) 

REGULATIONS, 2000 


S.O. 831(E). — In exercise of the powers conferred by sub-section (1) of Section 30 of the 
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Securities and 
Exchange Board of India hereby makes the following regulations namely:- 

I (i) These regulations may be called the Securities and Exchange Board of India 
(Venture Capital Funds) (Amendment) Regulations, 2000. 

(ii) They shall come into force on the date of their publication in the Official Gazette. 

II In Securities and Exchange Board of India (Venture Capital Funds) Regulations, 
1996,:- 

1. In regulation 2, 


(a) after clause (a), the following clause shall be inserted, namely:- 
“(aa) 'associate’ in relation to venture capital fund means a person, - 

(i) who, directly or indirectly, by himself, or in combination with relatives, exercises 
control over the venture capital fund; or 

(ii) in respect of whom the venture capital fund, directly or indirectly, by itself, or in 
combination with other persons, exercises control; or 

(iii) whose director, is also a director, of the venture capital fund .” 






[ ^jFT II—3(ii)] 
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(b) after clause (e), the following clause shall be inserted, namely:- 

“(ee) 'equity linked instruments’ includes instruments convertible into equity shares or 
share warrants, preference shares, debentures compulsorily convertible into equity.” 

(c) clause (g) shall be omitted. 

(d) for clause (h), the following clause shall be substituted, namely:- 

“(h) 'inspecting or investigating officer’ means an inspecting or investigation officer 
appointed by the Board under regulation 25. 

(e) after clause (h) the following clause shall be inserted namely:- 

“(hh) ‘investible funds’ means corpus of the fund net of expenditure for administration 
and management of the fund.” 

(0 for clause (j) the following clause shall be substituted, namely:- 
“(j) 'negative list’ means a list of items specified in Third Schedule. 

(g) for clause (1) the following clause shall be substituted, namely:- 

“(1) ‘unit’ means beneficial interest of the investors in the scheme or fund floated by trust 
or any other securities issued by a company including a body corporate. 

(h) for clause (m) the following clause shall be substituted, namely; 

“(m) ‘venture capital fund’ means a fund established in the form of a trust or a company 
including a body corporate and registered under these regulations which- 

(i) has a dedicated pool of capital, 

(ii) raised in a manner specified in the regulations, and 

(iii) invests in venture capital undertaking in accordance with the regulations. 

(i) after clause (m), the following clause shall be inserted, namely:- 

“(n) 'venture capital undertaking’ means a domestic company - 

(i) whose shares are not listed on a recognised stock exchange in India; 
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(ii) which is engaged in the business for providing services, production or 
manufacture of article or things or does not include such activities or sectors 
which are specified in the negative list by the Board with the approval of the 
Central Government by notification in the Official Gazette in this behalf. 

2. In regulation 3, 

(a) in sub-regulation (1), after the words “or trust” the words “or a body corporate” shall 
be inserted. 

(b) in sub-regulation (2), after the words “or trust” the words “or a body corporate” shall 
be inserted. 

(c) in sub-regulation (4), after the words “or trust” the words “or a body corporate” shall 
be inserted. 

3. In Regulation 4, 

(a) In clause (d), for the words “a company or trust” the words “the applicant” shall be 
substituted 

4. In regulation 8, in clause (a), the words “the Government of India Guidelines” shall be 
omitted. 

5. In regulation 10, sub-regulation (2), after the words “company or trust”, the words “or 
a body corporate” shall be inserted. 

6. In regulation 11 - 

(a) in sub-regulation (1), after the words “non resident Indians” the words “by way of 
issue of units” shall be inserted. 

(b) in sub-regulation (2) - 

(i) for clause (b) the following clause shall be substituted, namely:- 
“(b) the employees of the fund manager or asset management company. 

(ii) clause (c) shall be omitted. 
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(c) after sub-regulation (2), the following sub-regulation shall be inserted, namely: - 
(3) Each scheme launched or fund set up by a venture capital fund shall have firm 
commitment from the investors for contribution of an amount of atleast Rupees five 
crores before the start of operations by the venture capital fund.” 

7. Regulation 12 shall be substituted by the following regulation, namely:- 
“Investment conditions and restrictions 

' 12. All investment made or to be made by a venture capital fund shall be subject to the 
following conditions, namely:- 

(a) venture capital fund shall disclose the investment strategy at the time of application 
for registration; 

(b) venture capital fund shall not invest more than 25% corpus of the fund in one venture 
capital undertaking; 

(c) shall not invest in the associated companies; and 

(d) venture capital fund shall make investment in the venture capital undertaking as 
enumerated below: 

(i) atleast 75 % of the investible funds shall be invested in unlisted equity shares 
or equity linked instruments. 

Provided that if the venture capital fund seeks to avail of benefits under the 
relevant provisions of the Income Tax Act applicable to a venture capital 
fund, it shall be required to disinvest from such investments within a period of 
one year from the date on which the shares of the venture capital undertaking 
are listed in a recognised Stock Exchange. 

(ii) Not more than 25% of the investible funds may be invested by way of: 

(a) subscription to initial public offer of a venture capital undertaking 
whose shares are proposed to be listed subject to lock-in period of one 
year; 

(b) debt or debt instrument of a venture capital undertaking in which the 
venture capital fund has already made an investment by way of equity. 
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8. In regulation 15, after the words “venture capital fund’ and before the words “through 
private placement’, the words ‘only’ shall be inserted. 

9. In regulation 16, shall be substituted by the following regulation, namely:- 
“Placement memorandum or subscription agreement 

16(1) The venture capital fund shall - 

(a) issue a placement memorandum which shall contain details of the terms and 
conditions subject to which monies are proposed to be raised from investors; or 

(b) enter into contribution or subscription agreement with the investors which shall 
specify the terms and conditions subject to which monies are proposed to be raised. 

(2) The Venture Capital Fund shall file with the Board for information, the copy of the 
placement memorandum or the copy of the contribution or subscription agreement 
entered with the investors along with a report of money actually collected from the 
investor. 

10. In regulation 17, 

(a) (i) in sub-regulation (1), after the words “placement memorandum” and before the 
words “referred to” the words “or the subscription agreement with investors” shall be 
inserted. 

(ii) in clause (a), after the words “trustee company” and before the words “of the venture 
capital fund” the words “and the directors or chief executives” shall be inserted. 

(iii) for clause (b) the following clause shall be substituted, namely:- 

“(b) (i) the proposed corpus of the fund and the minimum amount to be raised for the 
fund to be operational. 

(ii) the minimum amount to be raised for each scheme and the provision for refund of 
monies to investor in the event of non receipt of minimum amount.” 

(iv) for clause (c) the following clause shall be substituted namely:- 

“(c) details of entitlements on the securities including units of venture capital fund for 
which subscription is being sought.” 
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(v) In clause (e) for the words “of the trust” the words “or securities of the Venture 
Capital Fund” shall be substituted. 

(vi) In clause (f) for the word “scheme” the word “fund” shall be substituted. 

(vii) In clause (g) for the words “scheme is” the words “fund shall” shall be substituted, 
(viii) the clause (i) shall be substituted by the following: 

“(i) details of the fund manager or asset management company if any, and the fees to be 
paid to such manager.” 

(ix) after clause (i) the following clauses shall be inserted, namely:- 

“(j) The details about performance of the fund, if any, managed by the Fund Manager 

(k) investment strategy of the fund. 

(l) any other information specified by the Board”. 

(b) sub-regulation (2) shall be omitted. 

11. regulation 18 shall be omitted. 

12. regulation 19 shall be omitted. 

13. in regulation 20, in sub-regulation (1), for the word “ten” the word “eight.” shall be 
substituted. 

14. In regulation 21, in sub-regulation (2) for the words “to the Board within fifteen 
days” the words “within the time specified by the Board” shall be substituted. 
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15. in regulation 23, - 

(a) after sub-regulation (2) the following sub-regulation shall be inserted, namely:- 
“(2A) A venture capital fund set up as a body corporate shall be wound up in accordance 
with the provisions of the statute under which it is constituted.” 

(b) sub-regulation (3) shall be substituted by the following sub-regulation, namely:- 

“(3) The trustees or trustee company of the venture capital fund set up as a trust or the 
Board of Directors in the case of the venture capital fund is set up as a company 
(including body corporate) shall intimate the Board and investors of the circumstances 
leading to the winding up of the Fund or Scheme under sub-regulation (1).” 

16. In regulation 25, in sub-regulation (1), after the words “The Board may”, the 
following words shall be inserted, namely, “suo-moto or upon receipt of information or 
complaint.” 

17. regulation 27 shall be substituted by the following regulation, namely: 

“Obligation of venture capital fund on inspection or investigation 

27. (1) It shall be the duty of every officer of the Venture Capital Fund in respect of 
whom an inspection or investigation has been ordered under the regulation 25 and any 
other associate person who is in possession of relevant information pertaining to conduct 
and affairs of such Venture Capital Fund including fund manager or asset management 
company, if any, to produce to the Investigating or Inspecting Officer such books, 
accounts and other documents in his custody or control and furnish him with such 
statements and information as the said Officer may require for the purposes of the 
investigation or inspection. 

(2) It shall be the duty of every officer of the Venture Capital Fund and any other 
associate person who is in possession of relevant information pertaining to conduct and 
affairs of the Venture Capital Fund to give to the Inspecting or Investigating Officer all 
such assistance and shall extend all such co-operation as may be required in connection 
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with the inspection or investigations and shall furnish such information sought by the 
inspecting or investigating officer in connection with the inspection or investigation. 

(3) The Investigating or Inspecting Officer shall, for the purposes of inspection or 
investigation, have power to examine on oath and record the statement of any employees, 
directors or person responsible for or connected with the activities of venture capital fund 
or any other associate person having relevant information pertaining to such Venture 
Capital Fund. 

(4) The Inspecting or Investigating Officer shall, for the purposes of inspection or 
investigation, have power to obtain authenticated copies of documents, books, accounts 
of Venture Capital Fund, from any person having control or custody of such documents, 
books or accounts. 

18. In regulation 29, after sub-regulation (2), the following sub-regulation shall be 
inserted:- 

“(3) The Board may after consideration of the investigation or inspection report and after 
giving reasonable opportunity of hearing to the venture capital fund or its trustees, 
directors issue such direction as it deems fit in the interest of securities market or the 
investors including directors in the nature of:- „ * 

(a) requiring a venture capital fund not to launch new schemes or raise money from 
investors for a particular period; 

(b) prohibiting the person concerned from disposing of any of the properties of the fund 
or scheme acquired in violation of these regulations; 

(c) requiring the person connected to dispose of the assets of the fund or scheme in a 
manner as may be specified in the directions; 

(d) requiring the person concerned to refund any money or the assets to the concerned 
investors along with the requisite interest or otherwise, collected under the scheme; 

(e) prohibiting the person concerned from operating in the capital market or from 
accessing the capital market for a specified period. 
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19. In regulation 30, before the words ‘The Board may suspend’ the following words 
shall be inserted, namely:- 

“Without prejudice to issue of directions or measure under regulation 29,” 

20. In regulation 34, in sub-regulation (1), after the words “action as proposed by enquiry 
officer” the following words shall be inserted, namely:- 

“or such appropriate action”. 

21. After regulation 36, the following regulations shall be inserted, namely:- 
“Action against intermediaries 

37. The Board may initiate action for suspension or cancellation of registration of an 
intermediary holding a certificate of registration under section 12 of the Act who fails to 
exercise due diligence in the performance of its functions or fails to comply with its 
obligations under these regulations. 

Provided that no such certificate of registration shall be suspended or cancelled 
unless the procedure specified in the regulations applicable to such intermediary is 
complied with. 

Appeal to the Central Government 

38. Any person aggrieved by an order of the Board under these regulations may prefer an 
appeal to the Securities Appellate Tribunal in accordance with section 15T of the Act.” 

22. After Second Schedule, the following schedule shall be inserted, namely:- 

“ THIRD SCHEDULE 

SECURIITES AND EXCHANGE BOARD OF INDIA (VENTURE CAPITAL FUNDS) 

REGULATIONS, 1996 
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Negative List 


1. Real Estate 

2. Non-banking financial services 

3. Gold Financing 

4. Activities not permitted under industrial policy of Government of India. 

5. Any other activity which may be specified by the Board in consultation with 
Government of India from time to time.” 


[F No SEBI/LE/14840/20001 
D. R MEHTA. Chairman 


Footnote: 


1. The principal regulations Securities and Exchange Board of India (Venture Capital 
Funds) Regulations, 1996 was published in the Official Gazette of India on 4 th December 
1996 vide S.O. No. 850(E). 

2. The regulations was subsequently amended by Securities and Exchange Board of 
India (Venture Capital Funds) (Amendment) Regulations, 1998 on January 5 1998 vide 
S.O. No. 19(E). 

3. The regulations was subsequently amended by Securities and Exchange Board of India 
(Venture Capital Funds) (Amendment) Regulations, 1999 on November 17 1999 vide 
S.O. No. 1118(E). 
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